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ONGOING TRADE WAR AND UNPRECEDENTED UNCERTAINTIES

US: Trade Policy Uncertainty US : Observed tariff rate on selected countries
(Index) (%)
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UNCERTAINTY PERSISTS FOR SOME COUNTRIES (CHINA, INDIA, BRAZIL) AND
SOME SECTORS (SEMICONDUCTORS, MACHINERY,...) CDFOC@



WHO BEARS THE COST ? US INFLATION IS ON THE RISE AGAIN FOR

GOODS (AND FOR GOOD?)...

United States: Consumer Price Index, Change Y/Y
Percent Percent
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United States: Price Indexes for Selected Consumer Goods

(100 = January 2025)
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US INFLATION EXPECTED TO REMAIN ABOVE TARGET
UNTIL END 2026 (AT LEAST)
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WHO BEARS THE COST AT THE MACRO LEVEL?

102.5

102.0

101.5

101.0

100.5

100.0

US "core" goods : tariffs & prices
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US : import prices by locality of origin
(100 in January 2025)
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APART FROM (SOME) CANADIAN AND CHINESE EXPORTERS,
MOST OF THE COST IS SUPPORTED BY AMERICAN COMPANIES AND CONSUMERS
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INDIRECT IMPACT: HIGHER CHINESE COMPETITION

China exports: Annual growth rate 2021-2024 Share of China's total exports by region
(%) (%)
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THE REST OF THE WORLD COULD BE HARMED BY HIGHER CHINESE COMPETITION IN OTHER
EXPORT MARKETS... BUT ALSO DOMESTICALLY
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EUROZONE: THE TRADE WAR EMERGES AT A TIME WHEN INDUSTRY
IS ALREADY STRUGGLING

Manufacturing production Germany: New orders in manufacturing industry
(price- and seasonally adjusted, Jan. 2020 = 100) (3-rolling month average, 100 = Jan. 2020)
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Source: German Federal Statistical Office (Statistisches Bundesamt), Italian National Institute of Statistics (Istat), Spanish National
Statistics Institute (INE), French National Institute of Statistics & Economic Studies (INSEE), Macrobond, Coface Source: German Federal Statistical Office (Statistisches Bundesamt), Macrobond, Coface

WILL THE GERMAN FISCAL SHIFT BE ENOUGH TO MAKE THE INDUSTRY BOUNCE BACK?
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FRANCE: POLITICAL (AND FISCAL?) CRISIS

General government fiscal balance 10-year government bond yield
(% of GDP) (%)
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Source: OECD, Macrobond, Coface

UNLIKE IN THE REST OF EUROPEAN COUNTRIES, FRANCE’S FISCAL DEFICIT
HAS WORSENED SINCE 2022
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GLOBAL GROWTH CONTINUES TO BE SLOWED BY TRADE

TENSIONS

Global real GDP growth & regional contributions

(market exchange rates, yoy,%)
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RISKS MOSTLY TILTED TO THE DOWNSIDE IN THE EVENT OF EVEN GREATER
TRADE AND GEOPOLITICAL TENSIONS
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BUSINESS INSOLVENCIES AT A DECADE HIGH

Global Corporate Insolvencies Index Business insolvencies
(Average of same month in 2017-19 = 100, 3-month rolling average) (3mma, % of the same period in 2019)
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Sources: Central Bank of France (Banque de France), German Federal Statistical Office (Statistisches Bundesamt), U.K. Insolvency
Sources: <Property Source not found.>, Macrobond, Coface Service, U.S. Federal Courts, Tokyo Shoko Research, Macrobond, Coface

BUSINESS INSOLVENCIES ARE INCREASING (ALMOST) EVERYWHERE
coface



POLITICAL RISK HAS NEVER BEEN HIGHER
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Political & social fragility index
2025 vs. pre-Covid levels
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THE POLITICAL RISK SCORE EXCEEDS PRE-PANDEMIC LEVELS

IN TWO-THIRDS OF COUNTRIES
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COUNTRY RISK ASSESSMENT

- Macroeconomic expertise in assessing country risk VERY Lo LOW SATIEFACTORY  REASOMABLE  FaRLY HIGH HIGH WERY HIGH EXTREME

- Comprehension of the business environment
Q UPCRADEES Q DOWMNORADES

160 COUNTRIES
UNDER THE
MAGNIFYING
GLASS

A UNIQUE METHODOLOGY

- Microeconomic data collected owver
70 years of payment experience

Visit our websites for Coface’s detailed country risk analyses
b @ Coface's country risk assessment map gives you a unique overview of its risk assessment in 160
countries worldwide. Coface assesses the average credit risk of companies in a country. To do this, -~
it uses macroeconamic, financial and political data. -
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CEE: ACCELERATION OF GROWTH, ALBEIT TO UNEVEN LEVEL

—
CEE: Real GDP growth Coface’ GDP forecasts
Cumulative growth since 2019 Q4 (2019 Q4 = 100)
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GDP DECOMPOSITION

Bulgaria: GDP growth

Seasonally adjusted, constant prcies

YoY % change
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EXPORTS: BULGARIA

Bulgaria: Exports of goods
(in billion USD, 12-rolling months)
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CEE INTERNATIONAL TRADE: WEAK DIRECT TIES WITH US

Export structure of CEE economies with selected trading partners
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INFLATION & INDUSTRIAL PRODUCTION

]
Inflation (Consumer price index) Industrial production
YoY % change (Seasonaly adjusted, index 2019-12-01 = 100)
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FOREIGN FINANCIAL FLOWS

EUR, billion
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Foreign direct investments in Bulgaria
1 year moving average, Financial Account, Direct Investment
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PUBLIC FINANCES

Bulgaria: Budget Balance
General government budget

% of GDP
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Sources: Bulgarian Ministry of Finance, Macrobond, Coface

Public debt of Bulgaria

General government debt
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